Report of the 
Board of Directors 


In our 1968 year-end report to shareholders, we predicted 
‘“‘a year of change and challenge’. This has proved to be 
an apt prophecy. The challenge of change has presented 
itself not only within the Company, but in the surrounding 
financial environment as well. 


The latter has been most pronounced in the accentuating 
concern with the causes and effects of inflation, and the 
attempts to combat and contain its unfortunate conse- 
quences, consequences adverse to the markets for life 
insurance. At the same time, with the resulting increased 
competition from other forms of investment media, 
increasing interest has been manifested by life insurance 
companies, both in the United States and in Canada, in 
providing savings and investment vehicles to their clients 
and policyholders which attempt to mitigate the more 
extreme fluctuations in the cost of living. We fully intend 
to keep the Westmount Life in the forefront of the develop- 
ments in these product areas. 


The year 1969 was highlighted by two contrary trends. Our 
life insurance business suffered severely from the factors 
commented upon above, with sales of ordinary insurance 
declining from 90 million to 53 million. Although in the 

past our lapse experience was better than the rest of the 
industry, great shifts in financial yields adversely affected 
the industry lapse experience, and our own lapses in- 
creased substantially this year. Total non-pension business 
in force at the end of the year was, therefore, slightly below 
a year earlier. 


These negative factors were offset by substantial pension 
fund growth in terms of new premium income both in the 
Capital and equity funds. Results in this 3 year old division, 
as indicated in our financial statements, brought overall 
premium income from about 5 million to 6.5 million, a gain 
of 30°/o. Total Company income increased in the same 
proportion and total assets, influenced by the pension 
division results, increased 32°/o to just under 16 million at 


“~~ the end of 1969. 


The inflow of new money earning 8.6°/o has raised the 
investment return on the capital fund to 7.2°/o and, ina 

poor market year, our equity fund showed a modest de- 
crease of 3.2°/o. The overall Company return in Canada 
totalled 6.34°/o, or 6.01°/o including our United States port- — 
folio. The average life insurance policy written was $74,200 
and the average life insurance and pension production 

per associate totalled $1,673,000. 


; 


Along with the pension business we have designed new 
insurance packages and restructured our sales organi- 
zation to meet the new needs of the market place. This 
should be reflected in progress over the coming years. 


Since its inception the Westmount Life has specialized in 
solving the problems of successful business and profes- 
sional people — probably the top ten percent of the 
available market. Most of our clients were individuals and 
corporations whose very success created and fostered the 
problems we were helping to solve. We have decided this 
year to broaden our base and in addition to our present 
market, develop the means, methods and products 
necessary to serve a larger part of the spectrum — namely, 
the mass merchandising and payroll deduction market. 
Commencing early in 1970 our new range of services and 
products will be available, and we anticipate growth 

in this area. 


The horizontal expansion mentioned in our last report is 
proceeding apace. During the year we completed the 
acquisition of Western Pacific Life Company of Seattle, 
Washington. It was subsequently renamed Westmount 
American Life Insurance Company. You will be hearing in 
the near future from a newly formed holding company 
whose shares will be offered to the shareholders of West- 
mount Life Insurance Company on a pro-rata basis. 


On behalf of the Board of Directors: 


J. Geoffrey Notman 
Chairman of the Board 


J. Dickstein 


President 
February 11, 1970. 


Statement of Operations 
and Surplus 


YEAR ENDED DECEMBER 31 1969 1968 
INCOME 
Net insurance, annuity and pension 

income 4,996,400 
Investment income 574,800 
(Decrease) increase in investment 

values attributed to 

variable accumulation policies (a) 181,000 


300 5,752,200 


DISPOSITION OF INCOME 


Death and disability benefits 160,000 
Annuity payments 50,700 
Surrender benefits 76,000 
Interest on policyholders’ deposits 12,400 
Increase in policy reserves (a) 3,369,400 
Agents’ remuneration 1,032,700 
Operating expenses 1,587,200 
Taxes 75,700 
6,364,100 
OPERATING LOSS : 611,900 
(Gain) loss on sale of insurance fund~ . 
and capital fund investments 116,500 
Transfer to statutory investment reserve 131,600 
Cost of option to acquire subsidiary (b) 161,600 
Recovery of option payment, less trans- 
fer to statutory investment reserve (b) _ 
First installment of lease cancellation 
settlement (c) —_ 
1,021,600 
Surplus at beginning of year 4,745,400 
SURPLUS AT END OF YEAR $3,723,800 


NOTES 


a. Of the $132,700 decrease in investment values attributed to 
variable accumulation policies, $106,700 represented a reduction 
in unrealized appreciation of assets.held for these policies. The 
$181,000 increase in investment values in 1968 included $171,500 
increase in unrealized appreciation. These amounts were re- 
flected in the increases in policy reserves. 


b. During 1969 the company acquired Western Pacific Life Company 
of Seattle, Washington, whose name was subsequently changed 
to Westmount American Life Insurance Company. 

The acquisition of this subsidiary is reflected in the financial 
statements as follows: 
Statement of Financial Position: 


Cost of investment 1,132,800 

Statutory investment reserve 145,100 
$ 987,700 

Statement of Operations and Surplus: 

Option payment applied to purchase price 161,600 

Transfer to statutory investment reserve 145,100 
$ 16,500 


Statement of 
Financial Position 


J)ECEMBER 31 1969 1968 
\SSETS 
nvestments, net of statutory reserve (d) — 9,148,600 
‘issets held for variable accumulation 
policies (d) 1,837,200 
nvestment in subsidiary, net of 
statutory reserve (b), (d) — 
olicy loans 01 337,500 
‘ash oe 312, 700 145,900 
nterest due and accrued o 148, 300 134,900 
’remiums in course of collection 355,300 
$11,959,400 
JABILITIES 
’olicy reserves - insurance and  —ri—= 
guaranteed pension policies - —s 4,472,500 
’olicy reserves - variable accumulation 
policies 3 943,200 1,837,200 
’olicyholders’ funds held on deposit a : 218, 000 236,100 
olicy benefits in process of payment —s_—w 217,300 198,900 
.ccounts payable _ - 380,700 240,900 
mounts received but not yet allocated 114,800 30,600 
11,722,700 7,016,200 
-APITAL AND SURPLUS 
\uthorized capital: 
200,000 shares of $10 par value 
ssued and fully paid capital: 
121,941 shares 1,219,400 1,219,400 
urplus 2,863,500 3,723,800 


4,082,900 4,943,200 
$15,805,600 $11,959,400 


c. The company was granted an indemnification of $110,000 for 
cancellation of an agreement to lease branch office space in a 
proposed building. The final installment of $55,000 is due in 1970, 
less legal costs. 


d. Investments are carried at amortized cost or less, except for 
those included among assets held for variable accumulation 
policies which are carried at market values. In the aggregate 
these values are not greater than those authorized by the 
insurance law of Canada. 


e. Under a stock option plan for productive agents the company has 
offered 400 shares at $150 per share in respect to the option year 
ended June 30, 1969. These options are exercisable until June 30 
1979 but no options granted under the plan have yet been exer- 
cised. It is expected that a similar or modified offering will be 
made over each of the next four years. 


Pension Funds 


CAPITAL FUND 1969 1968 
Premiums received from policyholders 1,750,200 1,255,600 
Amounts transferred from insurance 

fund —_ 78,100 
Amounts transferred to equity fund 13,900 _— 
Net premiums received by fund $1,736,300 $1,333,700 
Assets of fund at December 31, 

at amortized cost $4,121,500 $2,544,000 
Investment return 7.2°/o 7.1°/o 
EQUITY FUND 
Premiums received from policyholders 2,285,900 1,250,800 
Amounts transferred from insurance 

fund _ 97,200 
Amounts transferred from capital fund 13,900 = 
Net premiums received by fund $2,299,800 $1,348,000 
Assets of fund at December 31, 

at market values $3,943,200 $1,837,200 
Investment return -3.2°/o 27.7°/o 


AUDITORS’ REPORT 


The Shareholders, Westmount Life Insurance Company 

We have examined the statement of financial position of West- 
mount Life Insurance Company at December 31, 1969 and the statement 
of operations and surplus for the year ended on that date. Our 
examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances; the policy reserves 
were determined by the company’s actuary. 


In our opinion, based on our examination and the certificate of 
the company’s actuary, these statements present fairly the financial 
position of the company at December 31, 1969 and the results of its 
operations for the year ended on that date, in accordance with 
accounting principles prescribed or permitted by the Canadian 
Department of Insurance, applied on a basis consistent with that of 
the preceding year. 


ROLL, HARRIS & HERSH 
Chartered Accountants 


February 9, 1970 


Statistical Highlights 


1969 

ASSETS $ 15,806,000 
PREMIUM INCOME 6,464,300 

comprising: 

Life insurance 2,215,700 

Annuities 212,500 

Pension 4,036,100 
NEW BUSINESS 79,453,000 

comprising: 

Life insurance 55,491,000 

Annuities 431,000 

Pension 23,531,000 
BUSINESS IN FORCE 351,854,000 

comprising: 

Life insurance 292,419,000 

Annuities 1,293,000 

Pension 58,142,000 


Westmount Life Insurance Company 


Head Office 
4141 Sherbrooke St. West, Westmount, Que. 


Offices 

HALIFAX ® QUEBEC CITY 
MONTREAL @® OTTAWA 
TORONTO @ HAMILTON 

ST. CATHARINES @ WINNIPEG 
CALGARY @ EDMONTON 
CHILLIWACK @ VANCOUVER 


1968 
$ 11,959,000 


4,996,400 


2,403,700 
86,300 
2,506,400 


112,422,000 


91,086,000 
150,000 
21,186,000 


333,334,000 


295,249,000 
1,275,000 
36,810,000 


The Board 
of Directors 


J. GEOFFREY NOTMAN, O.B.E. Montreal—Chairman of Board and of 
Executive Committee and Member of Investment and Finance Com- 
mittee, Westmount Life Insurance Company. Chairman: Atlas Copco 
Ltd., Liquid Carbonic Canadian Corporation; Director: Allied Chemical 
Corporation, Canadair Limited, Canadian Imperial Bank of Commerce, 
Canadian Marconi Company, John Inglis Company, and other com- 
panies. Chairman of Montreal Advisory Board, Crown Trust Company. 
President and Governor, Royal Victoria Hospital, Montreal. 


VIRGIL C. SULLIVAN, Minneapolis, Minn.—Chairman of Investment and 
Finance Committee and Member of Executive Committee, Westmount 
Life Insurance Company. Special Advisor, World Bank, Washington, 
D.C., Chairman, Mortgage Associates Co., Milwaukee; Director and 
Member of Finance Committee, PPG Industries, Inc.; Director and 
Chairman Investment Committee, The Pitcairn Company; Director: 
Bemis Company Inc., Minneapolis, Brooks-Scanlon Co., Minneapolis. 


DENIS DENNIS, Montreal—Executive Vice-President and Member of 
Executive Committee and Investment and Finance Committee, West- 
mount Life Insurance Company. 


SENATOR PAUL DESRUISSEAUX, Q.C., LL.D., Sherbrooke, Que.— 
Chairman: Melchers Distilleries Ltd.; Les Publications Sept-Jours 
Inc.; Director: Royal Bank of Canada, Canadian General Electric, 
Couvrette et Provost Ltd., Standard Brands Ltd. and other companies. 
Governor, Université de Sherbrooke. 


JOSEPH DICKSTEIN, Montreal—President and Member of Executive 
Committee and Investment and Finance Committee, Westmount Life 
Insurance Company. 


JEROME C. EPPLER, Morristown, N.J.—Chairman, Insurance & Secu- 
rities Inc., San Francisco; Director: Swift & Company, Chicago; 
Allegheny Airlines Inc., Washington, D.C., and other companies. 


PERCY C. FINLAY, Q.C., Toronto—Partner, Holden, Murdoch, Walton, 
Finlay, Robinson, Pepall; Vice-President and Treasurer, Hollinger 
Mines Ltd., Vice-President, Labrador Mining and Exploration Co. Ltd., 
and other companies. Director: Iron Ore Company of Canada, Crown 
Trust Company and other companies. 


ROBERT M. FOWLER, LL.D., S.M., Montreal—President: Canadian Pulp 
and Paper Association, Member Economic Council of Canada. Chair- 
man: BP Canada (1969) Limited. Director: Chemcell Limited, Canadian 
Enterprise Development Corporation Ltd., Automobiles Renault Canada 
Ltée. Chairman of both Royal Commissions appointed in past 10 years 
to inquire and report on broadcasting to Canadian Government. 
Governor, Royal Victoria Hospital, Montreal. 


JAMES F. JUNGE, Philadelphia—President, The Pitcairn Company; 
Director and Member of Executive Committee: PPG Industries, Inc., 
Commonwealth Oil Refining Company. Director: The Fidelity Bank. 


GUSTAVE L. LEVY, New York—Partner, Goldman, Sachs & Co.; Trustee 
of the Bowery Savings Bank. Director: New York Telephone Company, 
Braniff Airways Inc., Deltec Panamerica S.A., Diebold Inc., Jones & 
Laughlin Industries, Inc., Ling-Temco-Vought, Inc., Norton Simon Inc., 
The May Department Stores Co., Witco Chemical Corporation, and 
other companies. Treasurer of Lincoln Center for the Performing Arts 
in New York City. 


A. LEE LOOMIS Jr., New York—Member of Executive Committee and 
Investment and Finance Committee, Westmount Life Insurance Com- 


pany; Partner, St. Vincents Island Company; Director: The Rouse 
Company, Dasa Corporation and other companies. 
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